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Your ref:
          
Our ref:
AR/JM/199999/0037/STL

12 March 2007

Ray Sheath 

By email: ray@worldscape.co.uk 

Dear Ray 

Question about Asset Lock, Borrowing and Politics 

Thank you for your email on Friday and it was good to see you too! 

You are correct that the Asset Lock does not prevent a CIC borrowing against its assets.  The only slight restriction is that if the interest rate charged by the lender is “performance related” then the interest rate is restricted to 4% above base.  “Performance related” means an interest rate which is related to, for example, the revenue of the organisation.  Normal interest rates are not restricted.

Industrial and Provident Societies have no restriction on borrowing against their properties or other assets.  

Industrial Provident Societies which are for the benefit of the community and charitable would have exactly the same restrictions on political campaigning as any other charity.  With regard to a non-charitable industrial provident society engaging in political activities I am not sure there is any legislation dealing with this but I would assume, for the same reasons that the courts are not prepared to countenance political activities being for the public benefit in charity law, they would not allow political activities being for the benefit of the community in IPS law.  I can look into the latter further if your correspondent is interested in non-charitable community benefit societies. 

With kind regards

 Yours sincerely

Abbie Rumbold  
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